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CCLA supports Koestler Arts

Koestler Arts is the UK’s leading arts charity.

It is nationally respected for its ground-breaking
work using the arts as a catalyst for positive
change in the lives of people within the criminal
justice system and in the public’s perception

of their potential.

Cover image courtesy of Koestler Arts.
Nocturnal Hallucination, HM Young
Offender Centre Hydebank Wood

koestlerarts.org.uk
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Funds covered by this assessment

Multi-asset

Managed by

Catholic Investment Fund

COIF Charities Ethical Investment Fund

COIF Charities Investment Fund

Diversified Income Fund*

The CBF Church of England Investment Fund

CCLA Fund Managers Limited
CCLA Fund Managers Limited
CCLA Fund Managers Limited
CCLA Fund Managers Limited
CCLA Investment Management Limited

Equities

Managed by

COIF Charities Global Equity Fund

The CBF Church of England Global Equity Fund
The CBF Church of England UK Equity Fund
CCLA Better World Global Equity Fund

CCLA Fund Managers Limited

CCLA Investment Management Limited
CCLA Investment Management Limited
CCLA Investment Management Limited

Property

Managed by

COIF Charities Property Fund
The CBF Church of England Property Fund
The Local Authorities’ Property Fund

CCLA Fund Managers Limited
CCLA Investment Management Limited
CCLA Fund Managers Limited

Cash and bonds

Managed by

COIF Charities Deposit Fund
COIF Charities Short Duration Bond Fund
The CBF Church of England Deposit Fund

The CBF Church of England Short Duration Bond Fund

The Public Sector Deposit Fund

CCLA Fund Managers Limited
CCLA Fund Managers Limited
CCLA Investment Management Limited
CCLA Investment Management Limited
CCLA Investment Management Limited

*During the assessment of value review
period, the Diversified Income Fund existed
as the Diversified Income Fund and is named
as such throughout this report, however,
investors should note that it merged into

the CCLA Better World Cautious Fund in
February 2024 and no longer exists as the
Diversified Income Fund.

Given its recent launch date, the CCLA
Better World Cautious Fund is not included
in this year’s report.

This report is published on behalf of
CCLA Investment Management Limited
and its wholly owned subsidiary CCLA
Fund Managers Limited.

While we endeavour to explain terminology
and use words that will be understood, there
may be terminology in the report with which
you are unfamiliar. In this case please refer
to our glossary:

www.ccla.co.uk/glossary
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4 Assessment of value

Introduction

The assessment of value is required by

the Financial Conduct Authority (FCA) for
investment managers like CCLA, to carry out
an annual review of the investment funds they
manage and assess the overall value delivered
to investors.

This is CCLA’s fifth annual assessment

of value and covers the year up to the
end of 2023. CCLA’s assessment of value
process continues to evolve and is central
to the ongoing development, design, and
governance of CCLA’s investment funds.

We are active stewards of our clients’ assets
and our role, as an investment manager, is
to help them achieve their financial goals.
The assessment of value continues to be

an important evaluation which allows us to
demonstrate how we perform in our role of
delivering long-term risk-adjusted returns
at a cost that is fair and reasonable.

CCLA is obliged to complete the assessment
of value for its FCA authorised funds annually.
However, we recognise the importance

of this review to all our investors, so this
report covers all CCLA investment funds
managed by CCLA Investment Management
Limited and CCLA Fund Managers Limited,
together ‘CCLA".

CCLA’s history

Founded in 1958, we are an investment
manager well known for serving charities,
religious organisations, and the public sector.
In 2022, we made our first foray into the retail
market with the launch of the CCLA Better
World Global Equity Fund.

By pooling investors’ money, we aim to
manage funds and provide professional
investment management services to a wide
range of investors - whether large or small.

In doing so, we recognise that our funds
should be fairly priced and managed in a
manner consistent with our clients’ values.

This ethos has always underpinned CCLA’s
purpose of helping our clients maximise their
impact on society by harnessing the power
of investment markets. This means we must
provide a supportive and stable environment
for our staff, and deliver trusted, responsibly
managed, and strongly performing products
and services to our clients, irrespective of
their size.

The year up to 31 December 2023

CCLA has a demonstrable history of helping
lead the investment industry in collective
action.

In many ways, 2023 was a groundbreaking
year for CCLA. We launched the inaugural
CCLA Modern Slavery UK Benchmark,
published the second iteration of the CCLA
Corporate Mental Health Benchmark and saw
real, tangible improvements at multiple listed
businesses with which we have previously
engaged. We also continued to build on

our climate, cost of living, Living Wage,

and nutrition and obesity engagement.

All are documented in the Sustainable
Investment Outcomes report on our website.

2023 also saw CCLA complete the outsourcing
of the transfer agency function to a third

party in November, an important step towards
the development of the business and future
automation of client processes. We comment
on the impact of this change on page 12.


https://www.ccla.co.uk/documents/better-world-sustainable-investment-outcomes-report-2023-onlinepdf/download?inline=true
https://www.ccla.co.uk/documents/better-world-sustainable-investment-outcomes-report-2023-onlinepdf/download?inline=true

Fund changes

At the same time as the transfer agency
changes took place, CCLA also made the
following changes to fund names and
objectives, which were communicated

to investors in summer last year, and

are now used throughout this report:

COIF Charities
Global Equity Income Fund

‘COIF Charities Global Equity Income Fund’ is
now the ‘COIF Charities Global Equity Fund’

Revised objective: ‘The fund aims to provide
income with long-term capital growth’

CBF Church of England
Global Equity Income Fund

‘CBF Church of England Global Equity Income
Fund’ is now the ‘CBF Church of England
Global Equity Fund’

COIF Charities Fixed Interest Fund

‘COIF Charities Fixed Interest Fund’ is now the
‘COIF Charities Short Duration Bond Fund’

CBF Church of England

Fixed Interest Securities Fund

‘CBF Church of England Fixed Interest
Securities Fund’ is now the ‘CBF Church
of England Short Duration Bond Fund’

New fund

CCLA Better World Cautious Fund

In February 2024, CCLA launched the CCLA
Better World Cautious Fund, the second retail
fund under the ‘Better World’ banner.

The CCLA Better World Cautious Fund
aims to provide a total return (the
combination of capital growth and income),
after costs, of inflation (as measured by

the UK Consumer Prices Index) plus 2%

per annum over the long term (defined as
any rolling period of five years). The fund

is managed in line with CCLA’s approach

to investing for a better world as outlined

in CCLA’s Better World Policy.

The fund is classified as ‘cautious’ as it
will not invest more than 50% in equities.

Given its recent launch date, the fund
is not included in this year’s report.

Assessment of value
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6 Assessment of value

How we assess value

Value is a combination of factors. It is not
limited to fees and performance, but also
includes quality of service, ensuring that
risks are consistent with a fund’s objectives,
and that fees are fair relative to the costs of
providing a service.

Our assessment has contemplated value

not only by including the seven criteria
required by the FCA, but also by considering
determination of whether CCLA is providing
active management, since we charge for an
active service, and an assessment of our ESG
performance, since responsible investment
is integral to our value proposition. We have
conducted our assessment of value against
nine assessment criteria:

1. Quality of service - How good is the service
you receive from CCLA?

2. Fund performance - How well do
CCLA’s funds perform relative to their
investment objectives, benchmarks,
strategies and peers?

3. Active management - Are CCLA’s funds
actively managed or are they passively
tracking an index?

4. Authorised fund managers’ costs - Are
the costs and charges investors pay for
funds and services fair and reasonable?

5. Economies of scale - Has CCLA or the
funds CCLA manages achieved economies
of scale and have these been passed on to
investors?

6. Comparable services - How do the costs
you pay compare to those paid by clients
receiving similar services offered by CCLA?

7. Comparable market rates - How do
CCLA’s costs and charges compare to
those of similar funds offered by other
fund managers?

8. Classes of units or shares - Are you
invested in the most appropriate unit
or share class available to you, and are
any differences in costs between share
classes justified?

9. ESG metrics - Have CCLA’s funds
performed well against the ESG
characteristics of the relevant indices?

How CCLA assesses value per criteria
is explained in the individual sections.



Accountability for the assessment of value

The independent directors of CCLA Investment
Management Limited and CCLA Fund
Managers Limited have overseen CCLA’s
annual assessment of value and the assigned
ratings. The assessment reinforces the duties
of the boards to look after the interests of
investors.

The following are independent non-executive
directors at CCLA:

For CCLA Investment Management Limited:

Richard Horlick (Chair)
Ann Roughead
Jonathan Jesty

For CCLA Fund Managers Limited:

Jon Bailie (Chair)
Nicholas McLeod-Clarke

Their responsibility, as independent directors,
is to consider whether the quality of the
service investors receive and the returns they
see on their investments represent value given
the associated costs and charges .

The directors provide input and challenge
the assessment results produced by CCLA
and ultimately determine the value rating
for each fund, at criteria level and overall.

Full profiles of all the executive and
non-executive directors are available
on page 43.

CCLA use a traffic-light system to determine
ratings per criteria, per fund:

@® Provides value
Where we believe the fund provides value.

® Requires action
Where we believe the fund provides
overall value, but we have identified areas
of improvement and note that additional
monitoring is required.

@ Poor
Where we believe fair value has not been
offered and immediate action(s) may
be required.

We hope this makes it easier for investors
to quickly identify those funds that have
delivered value, those we believe require
action or warrant further scrutiny, and
those which have not delivered value.

Assessment of value
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8 Assessment of value

Follow up actions on last years’ report

Last year’s assessment of value (for the year
to December 2022) identified three funds
which were rated as amber overall:

* The Diversified Income Fund remained
on amber based on performance, after
an improvement in the performance of
previous years, but the boards requested
continued monitoring to ensure the
improvement was maintained.

* Both the COIF Charities Short Duration
Bond Fund and the CBF Church of England
Short Duration Bond Fund were rated
as amber based on performance and
the desire from the boards to continue
to monitor progress following a change
of sub-investment manager to Hermes
Investment Management Limited (Hermes).

Over the past three years, CCLA has taken
corrective actions on all three funds and
have regularly monitored their progress.

Diversified Income Fund

Over the one-year, three-year and five-year
periods, the Diversified Income Fund and

its two share classes (share class 2 and 3)
have now outperformed the comparator
benchmark. Both CCLA and the boards are
encouraged that the change in investment
strategy implemented in 2022 has contributed
to improved performance of the fund.

While the boards are pleased that the
performance has improved, the fund did

not pass other internal metrics and, as a
result, the boards agreed that the fund
should remain on amber for the performance
rating and overall rating again this year.

Separate from the assessment of value
process, the Diversified Income Fund was
merged into the new CCLA Better World
Cautious Fund in February 2024.

More detail on the CCLA Better World
Cautious Fund can be found in the ‘new fund’
section on page 5.

COIF Charities Short Duration Bond Fund
and the CBF Church of England
Short Duration Bond Fund

In 2022, the investment objective and
investment policy of the funds changed to
target a return of +1.75% per annum (net of
fees and expenses) in excess of the returns
available from cash (as measured by SONIA,
the overnight inter-bank lending rate') over
a rolling three-year period.

The new strategy also permitted the funds

to access a wider range of instruments in
pursuit of the revised objectives. CCLA
identified that it did not have the requisite
resources in-house to implement such a
strategy and so the management of the funds
asset portfolios was delegated to an external
investment manager: Hermes.

)

CCLA continues to manage and operate
the funds in all other respects and has
oversight of the appointed external
sub-investment manager.

Hermes has now been managing the funds
since August 2022. In this report, we have
one year of performance data since Hermes
took over management of the new strategy.
Over the course of 2023, both funds have
outperformed the revised benchmark.

Both CCLA and the boards are encouraged
that the appointment of Hermes is contributing
towards improved performance of both funds
and are happy to upgrade both funds to a
green rating for performance, and overall,
based on the improvement of performance.

1 Reflects the average of the interest rates that banks pay to borrow sterling overnight from other financial institutions

and other institutional investors.



Summary of our assessment

Summary of findings

The outcomes of the annual assessment of
value for the year ending 31 December 2023
are summarised here.

Noting the actions taken on the funds on
page 8, the boards’ overall conclusion is

that CCLA’s fund range continues to provide
fair value to its investors in the context of fees
charged. For the assessment period:

¢« CCLA’s funds costs and charges remain
reasonable relative to the costs of providing
those services, the quality of services

provided and when compared against peers.

* Any difference in costs and charges
between similar funds, services and share
classes or units are explained in this report.

¢ The performance of all funds is good
without taking inappropriate risks.

e All investors, large or small, benefit from
the expertise of the portfolio management
team and sustainability team.

Fund performance

For most funds, performance has been
rated as green. There were three funds
rated as amber:

COIF Charities Short Duration Bond Fund
and the CBF Church of England
Short Duration Bond Fund

With the action of changing investment
strategy and appointing a sub-investment
manager having taken place, the boards

are encouraged that material improvement
has been demonstrated, and the performance
rating of the COIF Charities Short Duration
Bond Fund and the CBF Church of England
Short Duration Bond Fund will be upgraded
to green, following a year of investment
management from Hermes.

Diversified Income Fund

The Diversified Income Fund will maintain a
performance rating of amber, in line with last
year. While the boards are pleased that the
performance has improved, the fund did

not pass other metrics in CCLA’s internal
assessment methodology and the boards
agreed that the fund should remain on amber
for the performance rating again this year.

Quality of service

As outlined on page 12, CCLA outsourced

its transfer agency function to a third party

in November 2023. While CCLA has tried

to make the transfer agency outsourcing as
smooth as possible, elements of the transition
have not been as seamless as we would

have liked or expected and have caused
inconvenience for investors as a result.

Although this occurred at the end of the review
period, the boards are concerned about the
decline in service standard that has emerged
since the transition took place and are keen to
ensure that any disruption is short-lived. CCLA
accepts that the adjustment to this change

has meant that the standard of service offered
has not been as high as desired, but is working
hard with its service provider to resolve the
outstanding issues.

The boards have taken the decision to
downgrade to amber the rating of quality of
service for all funds impacted by the change
this year and will continue to closely monitor
the situation for improvement.

Assessment of value
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10 Assessment of value

ESG metrics

For most funds, ESG metrics has been
rated as green.

Local Authorities Property Fund,
COIF Charities Property Fund and the
CBF Church of England Property Fund

The Local Authorities Property Fund, the COIF
Property Fund and the CBF Property Fund
are rated as amber again this year due to their
lower GRESB? rating, which will continue to

be monitored by the boards. The score has
not improved materially since last year, or the
year before. We have taken action to address
this by appointing a new external third party,
Evora Global, in September 2023, to work with
us to help achieve a higher rating but note
that progress with the new firm will take time
to materialise. More details can be found on
page 40.

Overall ratings

In reaching an overall rating for the funds, the
boards consider all nine criteria on page 6.
Although all are thoroughly assessed, the
fund performance factor tends to assume a
greater weighting than other criteria in their
considerations, in recognition of what we
believe to be investors’ expectations.

Last year, the Diversified Income Fund was
rated amber overall due to an amber rating
for fund performance. The fund will remain on
amber this year overall, for the same reason.

The COIF Charities Short Duration Bond and
the CBF Short Duration Bond Fund were rated
as amber overall last year. Due to the upgrade
in fund performance rating on page 26 the
funds have been upgraded to green overall.

All other funds have been rated as
green overall.

In the following pages we describe how
our assessments have been made and
share our key findings.

Approved by:

Richard Horlick
Chair
CCLA Investment Management Limited

and

Jon Bailie
Chair
CCLA Fund Managers Limited

2 GRESB is the Global Real Estate Sustainability Benchmark. Real estate funds, real estate investment trusts (REITSs),
property companies, real estate developers, infrastructure fund managers and asset operators use GRESB to assess
their ESG performance. This is done within a standardised, globally recognised framework so both investors and
managers can act on ESG data and insights. The data is then validated and scored into a benchmark to provide business
intelligence, engagement tools and regulatory reporting solutions for investors, asset managers and the wider industry.



@® Provides value
Where we believe the fund provides value.

® Requires action
Where we believe the fund provides
overall value, but we have identified areas
of improvement and note that additional
monitoring is required.

@® Poor
Where we believe fair value has not
been offered and immediate action(s)
may be required.
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NR Not rated

NR* The period of review for the Catholic Investment Fund and CCLA Better World Global Equity Fund is too short to adequately assess performance.
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12 Assessment of value

1. Quality of service

How good is the service you receive from us?

Quality of service

Catholic Investment Fund

COIF Charities Ethical Investment Fund

COIF Charities Investment Fund

CBF Church of England Investment Fund

Diversified Income Fund

COIF Charities Global Equity Fund

CBF Church of England Global Equity Fund

CCLA Better World Global Equity Fund

CBF Church of England UK Equity Fund

COIF Charities Property Fund

CBF Church of England Property Fund

Local Authorities’ Property Fund

COIF Charities Deposit Fund

COIF Charities Short Duration Bond Fund

CBF Church of England Deposit Fund

CBF Church of England Short Duration Bond Fund

Public Sector Deposit Fund

How have we assessed the quality of service?

For this assessment, we divide CCLA’s
business into several areas to review the
quality of service that investors receive from
CCLA or its appointed service providers:

1.

4. Dealing efficiency: We look at the

efficiency with which asset transactions
are executed in the markets, using data

provided by an independent data supplier.

Client services: We look at the size
and experience of the teams dedicated
to providing client support and service,
as well as analysing client feedback.

. Quality assurance: This assigns a

score to CCLA’s (or an appointed
service provider’s) ability to process
client instructions accurately.

Investment management services:
This refers to the provision of portfolio
management services by appropriately
experienced investment professionals
and includes the input of the dedicated
sustainability team. We reviewed the
investment process and philosophy

of the funds, and whether they have
remained consistent over the period.

5. Regulatory control: We look at data
relating to any client complaints, how
frequently errors were made and how
efficiently or quickly these were resolved.

Transfer agency transition

As noted on page 4, 2023 saw CCLA
complete the outsourcing of the transfer
agency function (the process by which
client transactions are recorded and
implemented) to a third party. An important
step in the development of CCLA’s business,
the transition supports future growth and
our ability to develop tools that will enable
more efficient client transactions.



The process involved issuing clients with

new client identification numbers, account
numbers and new contact details for sending
instructions to. A new process for deposits
and subscriptions was also created, and client
communications and report formats changed.

At the same time, several funds moved to daily
dealing from weekly dealing, enabling clients
to match their investment activity to cash
flows more accurately. The pricing method

on these funds also changed to single swing
pricing from the dual pricing method, which
should result in cost savings on most client
subscriptions and redemptions.

While CCLA has tried to make the
outsourcing of transfer agency activity as
smooth as possible, elements of the transition
have not been as seamless as we would have
liked or expected and have caused interim
inconvenience for some investors when
accessing accounts or seeking updated
information. We have seen an uptick in

the number of client complaints as a result.

Impact to quality of service

While the outsourcing was implemented late in
2023, the boards recognise that the disruption
caused has negatively impacted a number

of investors and resulted in some services
being of a reduced standard. CCLA is working
hard with its service providers to resolve any
outstanding issues.

Quality of service, like all other assessment
of value criteria, is assessed at a fund level,
and the Diversified Income Fund and the
CCLA Better World Global Equity Fund
were not impacted by the change and

will remain rated as green.

While the transfer agency forms an
important element of CCLA’s service
offered to clients, the boards are pleased
to note that other parts of the service
remained consistent. For example,

CCLA continues to help clients with their
understanding of investment markets, gives
support to them when making or redeeming
investments, provides ongoing portfolio
reporting as well as regular updates on our
ethical and responsible investment activity.

These services sit alongside the investment
management process for equities. We believe
investing in high-quality companies that can
grow returns consistently, at valuations that
are attractive should lead to outperformance
over the long-term. These investments are
combined in portfolios that are intended to
be well diversified and with an appropriate
balance of risk and return. The solutions

we provide are founded on a consistent
investment approach and philosophy.

Summary of our assessment

The boards are concerned about the
temporary drop in certain service standards
that have emerged since the transition of the
transfer agency activity took place. CCLA
accepts that the adjustment to this change
has meant that the service offered has not
been as high as desired.

As a result, the boards have taken the decision
to downgrade the rating of quality of service
from green to amber for all funds impacted

by the change this year and will continue

to closely monitor the situation, and the

steps CCLA and its service providers are
taking to address the issues.

As part of their full assessment of quality

of service, the boards also acknowledge

the role of internal resources and expertise
providing value in the delivery of investment
management services.

Additionally, the boards note that

CCLA’s work on sustainability has been
independently recognised as being of high
standard, confirmed by numerous industry
awards over the review period.

The resources of the team, their involvement in
the investment research process, engagement
with companies and leading on industry-

wide initiatives comprise a service that is

not separately charged for and benefits all
investors in the fund range, regardless of

their size.

Assessment of value 13



14 Assessment of value

2. Fund performance

How well do CCLA’s funds perform relative to their
investment objectives, benchmarks, strategies and peers?

Fund performance

NR* Catholic Investment Fund

COIF Charities Ethical Investment Fund

COIF Charities Investment Fund

CBF Church of England Investment Fund

Diversified Income Fund

COIF Charities Global Equity Fund

CBF Church of England Global Equity Fund

e
Py

* CCLA Better World Global Equity Fund

CBF Church of England UK Equity Fund

COIF Charities Property Fund

CBF Church of England Property Fund

Local Authorities’ Property Fund

COIF Charities Deposit Fund

COIF Charities Short Duration Bond Fund

CBF Church of England Deposit Fund

CBF Church of England Short Duration Bond Fund

Public Sector Deposit Fund

NR* The period of review for the Catholic Investment Fund and CCLA Better World Global Equity Fund is too short to

adequately assess performance.

How have we assessed fund performance?

CCLA assesses the performance of each
fund against a range of internal metrics and
over several time periods. We consider each
fund’s performance net of fees in the context
of its objective, policy, strategy, benchmarks,
and recommended holding period.

CCLA’s equity, multi-asset and property
funds have a suggested minimum investment
time horizon of at least five years and the
bond funds have a suggested minimum
investment time horizon of three years.

The boards consider the following as

part of their review:

e Returns in relation to any target benchmark
and/or comparator benchmark.

e Returns and volatility ranking versus peers
in a comparable Investment Association (1A)
fund sector.

¢ Returns relative to the fund’s historic
risk (the volatility of a fund’s value).

« Volatility versus any relevant target
or comparator benchmark.

CCLA has established internal parameters
and thresholds for each measure to help
identify where performance or risk may
be outside an acceptable range agreed
by the boards.

CCLA and the boards regularly evaluate
fund performance in addition to the annual
assessment of value, to ensure constant
oversight and to assess whether the funds
are performing against their objectives.



Fund performance summary
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Multi-asset funds

NR* Catholic Investment Fund Inc/Acc 12.33 13.30 7.93 - - — — — — - - —
® COIF Charities Inc/Acc 13.16 13.30 793 6.06 6.03 10.58 9.85 772 830 880 701 6.87

Ethical Investment Fund

® COIF Charities Investment Fund  Inc/Acc 12.36 13.30 793 6.27 6.03 10.58 9.89 772 830 9.04 701 6.87

® CBF Church of England Inc/Acc 12.57 13.30 793 6.30 6.03 10.58 1013 772 830 949 701 6.87
Investment Fund

® Diversified Income Fund Inc 8.36 8.4 — 245 -115 — 345 271 = — — —
(unit class 2)**

® Diversified Income Fund Inc 8.24 8.4 — 236 -115 — 338 271 = — — —
(unit class 3)**

Equity funds

® COIF Charities Global Equity Fund Inc/Acc 16.73 16.81 — 6.94 9.80 — 13.83 12.78 — 10.64 11.34 —
® CBF Church of England Inc/Acc 17.97 16.81 — 7.52 9.80 —  14.21 12.78 — 10.89 11.34 —
Global Equity Fund
® CBF Church of England Inc/Acc 14.62 7.96 — 493 918 — 8.13 6.34 — 6.80 5.00 —
UK Equity Fund
NR* CCLA Better World Inc/Acc 17.42 16.81 — - - — — — — - - —
Global Equity Fund (class C)
NR* CCLA Better World Inc/Acc 17.52 16.81 — - - — — — — - - —

Global Equity Fund (class )

Property funds

® COIF Charities Property Fund Inc -1.25 -2.04 — 2.87 182 - 214 1.23 — 6.41 5.67 -

® CBF Church of England Property Inc -1.19 -2.04 — 294 182 — 2.21 1.23 — 6.48 5.67 —
Fund

® The Local Authorities’ Inc -0.45 -2.04 — 3.06 182 — 217 123 — 6.23 5.67 —

Property Fund

Cash and bond funds
® COIF Charities Deposit Fund Inc 4.47 4.69 — 1.88 2.03 - 1.29 1.34 — 0.84 0.83 -

® COIF Charities Inc/Acc  7.72 — 6.43 -2.43 — -3.05 1.09 — 1.35 3.02 — 3.31
Short Duration Bond Fund

® CBF Church of England Inc 4.49 4.69 = 1.93 2.03 - 1.39 1.34 — 092 0.83 -
Deposit Fund

® CBF Church of England Inc/Acc  7.92 — 6.43 -2.76 — -3.05 0.87 — 1.35 2.89 — 3.31
Short Duration Bond Fund

® Public Sector Deposit Fund Inc 4.71 4.69 = 2.00 2.03 — 1.41  1.34 — 090 0.83 —
(share class 4)

Source: CCLA, data as at 31 December 2023. Total return performance is shown net of management fees and expenses with
gross income reinvested. Past performance is not a reliable indicator of future returns.

*NR - The period of review is too short to adequately assess performance.

**The Diversified Income Fund is now closed.
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Multi-asset funds

NR* Catholic Investment Fund

® COIF Charities Ethical Investment Fund

® COIF Charities Investment Fund

® CBF Church of England Investment Fund

NR* The period of review for the Catholic Investment Fund is too short to adequately assess performance.

Annualised performance (as at December 2023)

12.33%

13.16%
1year 12.36%
12.57%
13.30%
7.93%
6.06%
6.27%
3 years
6.30%
6.03%
10.58%
9.85%
5 years 9.89%
10.13%
7.72%
8.30%
8.80%
9.04%
10 years 9.49%
7.01%
6.87%

I Catholic Investment Fund
[l COIF Charities Ethical Investment Fund
] COIF Charities Investment Fund

CBF Church of England Investment Fund
. Comparator benchmark
[ Target Benchmark: CPI+4%*

Source: CCLA. Annualised total return performance shown after management fees and other expenses with gross income
reinvested. Comparator benchmark - composite: from 01.01.21 MSCI World 75%, MSCIl UK Monthly Property 5%, iBoxx £ Gilts
15% & Sterling Overnight Index Average 5%. To 01.01.18 MSCI UK IMI 30%, MSCI World ex UK 45%, MSCI UK Monthly Property
5%, Markit iBoxx £ Gilts 15% & 7 Day LIBID 5%. To 31.12.17 MSCI UK IMI 45%, MSCI Europe Ex UK 10%, MSCI North America 10%,
MSCI Pacific 10%, IPD UK Monthly Property 5%, Markit iBoxx £ Gilts 15% & 7 Day LIBID 5%. To 31.12.15 MSCI UK All Cap 45%,
MSCI Europe Ex UK (50% Hedged) 10%, MSCI North America (50% Hedged) 10%, MSCI Pacific (50% Hedged) 10%, IPD UK
Monthly Property 5%, BarCap Gilt 15% & 7 Day LIBID 5%.

*Target benchmark: gross returns of CPI+5% Note: CPI+4% has been used for the performance charts to give a comparable
net figure by assuming 1% costs. Past performance is not a reliable indicator of future results.

16 Assessment of value



These multi-asset funds have been grouped
together as they share a common investment
objective, target, and comparator benchmark.
For any peer group analysis, the |A Sector
used was Mixed Investment 40-85% Shares.

In managing these funds, CCLA also aims
for a portfolio that has an appropriate level
of volatility.

Investment objectives

COIF Charities Ethical Investment Fund,
COIF Charities Investment Fund and

the CBF Church of England Investment Fund:
To provide a long-term total return
comprising growth in capital and income.

Catholic Fund:

The fund’s objective is to provide capital
growth and a growth in income, with the

aim that a gross total return of 5% per annum
net of inflation as measured by the increase
in the Consumer Price Index is achieved over
the long term (defined as five years).

Comparator benchmark

MSCI World 75%, MSCI UK Monthly
Property 5%, iBoxx £ Gilts 15% & SONIA 5%

Target benchmark

Gross returns of CPI+5%

Note: CPI+4% has been used for the
performance charts to give a comparable
net figure by assuming 1% costs

Recommended holding period

At least five years

Summary of our assessment
The boards have concluded the following:

e The COIF Charities Investment Fund, the
COIF Charities Ethical Investment and the
CBF Church of England Investment Fund
have outperformed the target benchmark
of CPI+5% over the one-year period, five-
year period and ten-year period. Over
the recommended holding period (at
least five years) the funds have met their
target objective. The same funds have
underperformed their target benchmark
over the three-year period.

e The COIF Charities Investment Fund, the
COIF Charities Ethical Investment Fund and
the CBF Church of England Investment Fund
are performing with returns in excess of
their comparator benchmarks over all time
periods, except over the one-year period.

Relative to peers all three Investment
Funds have top quartile performance
over all time periods.

¢ The funds’ volatility remains low relative
to peers.

The funds had a very strong year in absolute
terms. Relative to the comparator, the funds
were slightly behind, driven by lower returns
within some areas of alternatives such as
renewable energy. Equity performance was
the biggest contributor to returns, with

the equity book only marginally behind

the benchmark as global equity markets
rallied through 2023.

Since the recommended holding period for
the funds is at least five years, the boards feel
it is appropriate to put more emphasis on the
review of performance over the longer-term
time periods. The boards have noted the
modest underperformance relative to the
comparator benchmark over the one-year
period, but do not believe a lower rating for
performance is justified at this time, given
outperformance against the comparator and
target benchmarks over the longer periods.

Therefore, the boards continue to keep the
funds on a green rating this year.

Note: The Catholic Fund was launched

on 1 April 2021. Although included in the
performance tables, CCLA believes the
period since launch is too short to properly
review the fund’s performance in the context
of value, given the recommended holding
period. The fund is therefore ‘not rated’.
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Multi-asset funds (continued)

® Diversified Income Fund

Annualised performance (as at December 2023)

8.36%
8.24%
8.14%

1year

2.45%

2.36%
-1.15%

3.45%
3.38%

. Diversified Income Fund (unit class 2)
. Diversified Income Fund (unit class 3)
[ Comparator benchmark

Source: CCLA. Annualised total return performance shown after management fees and other expenses with gross
income reinvested. Comparator benchmark - composite: from 02.12.16 MSCI UK IMI 20%, MSCI North America 6.67%,

MSCI Europe ex UK 6.67%, MSCI Pacific 6.67%, Markit iBoxx £ Gilts 30% & Markit iBoxx £ NonGilts 30%. Past performance
is not a reliable indicator of future results.
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Investment objective

To provide income and the potential for
capital growth over the long-term from
an actively managed diversified portfolio.

Comparator benchmark

MSCI UK IMI (20%), MSCI North America
(6.67%), MSCI Europe ex UK (6.67%), MSCI
Pacific (6.67%), Markit iBoxx £ Gilts (30%)
& Markit iBoxx £ Non-Gilts (30%)

Recommended holding period
At least five years
In managing this fund, CCLA also aims

for a portfolio that has an appropriate
level of volatility.

Summary of our assessment

The Diversified Income Fund launched in
December 2016 and has now reached its
recommended holding period of five years
with both available share classes.

Over all time periods, the Diversified Income
Fund and its two share classes (share

class 2 and 3) have now outperformed the
comparator benchmark. Both CCLA and the
boards are encouraged that the change in
investment strategy implemented in 2022
has contributed to improved performance
of the fund.

While the boards are pleased that the
performance has improved, the fund did

not pass a small number of other metrics in
CCLA’s internal methodology and, as a result,
the boards agreed that the fund should remain
on amber for the performance rating and
overall rating again this year.

Separately to the assessment of value
process, an application was made to the
FCA to merge the Diversified Income Fund
into the CCLA Better World Cautious Fund.

The fund has now merged with the CCLA
Better World Cautious Fund. The CCLA
Better World Cautious Fund is a new vehicle
and will not use any past performance history
from the Diversified Income Fund.

More detail on the CCLA Better World
Cautious Fund can be found in the ‘new fund’
section on page 5.

Assessment of value 19



20 Assessment of value

Equities

® COIF Charities Global Equity Fund

® CBF Church of England Global Equity Fund

NR CCLA Better World Global Equity Fund (class C)

NR CCLA Better World Global Equity Fund (class |)

Annualised performance (as at December 2023)

16.73%
17.97%
1year 17.42%
17.52%
16.81%
6.94%
3 years
13.83%
5 years 14.21%
12.78%
10.64%
10 years 10.89%

11.34%

[l COIF Charities Global Equity Fund

. CBF Church of England Global Equity Fund

. CCLA Better World Global Equity Fund (class C)
CCLA Better World Global Equity Fund (class )
Comparator benchmark

Source: CCLA. Annualised total return performance shown after management fees and other expenses with gross

income reinvested. Comparator benchmark: from 01.01.16 MSCI World. To 31.12.15 MSCI World 50% Currency Hedged.

The CBF Church of England Global Equity Income Fund’s investment policy changed with effect from April 2022 when the
Fund invested in the CCLA Better World Global Equity Fund, therefore past performance before that date was achieved
under circumstances that no longer apply. Past performance is not a reliable indicator of future results.



These global equity funds have been
grouped together as they share a common
investment objective and comparator
benchmark. For peer group analysis, the
|A Sector used was Equity Sector - Global.

Please note that during 2023 the CBF Church
of England Global Equity Income Fund and

the COIF Charities Global Equity Income Fund
have had ‘income’ removed from their names.

Investment objectives

CBF Church of England Global Equity Fund

The fund aims to provide income with long-
term capital growth (defined as any rolling
period of five years).

There is no guarantee that the objective
of the fund will be achieved over any time
period. Capital is at risk.

COIF Charities Global Equity Fund

Revised objective as at November 2023:
Aims to provide income with long-term
capital growth.

Comparator benchmark
MSCI World Index (£)

Recommended holding period
At least five years

Summary of our assessment
The boards have concluded that:

« Both global equity funds are behind
the comparator over the three-year period
and ten-year period but have outperformed
the comparator over the five-year period.
The COIF Global Equity Fund is also
behind the comparator over the one-year
period, whereas the CBF Global Equity
Fund is ahead of the comparator over
the same period.

* Relative to peers, both funds have first
quartile performance over the five-year
period. Over other periods, the funds are
second quartile. Both funds continue to
have low volatility compared to peers.

The boards believe value has been
demonstrated for both funds through long-
term performance over the recommended
holding period of five years. Both funds have
satisfied their investment objectives over the
recommended holding period, passed the
internal metrics and are both rated as green.

Note: The CCLA Better World Global

Equity Fund was launched in April 2022,
Although included in the performance tables,
CCLA believes the period since launch is

too short to properly review the fund’s
performance in the context of value, given
the recommended holding period. The fund
is therefore ‘not rated".
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Equities (continued)

® CBF Church of England UK Equity Fund

Annualised performance (as at December 2023)

vear ? 14.62%
v 7.96%
4.93%
3 years
9.18%
5 years
6.34%
10 years
5.00%

. CBF Church of England UK Equity Fund
[ Comparator benchmark

Source: CCLA. Annualised total return performance shown after management fees and other expenses with gross income
reinvested. Comparator benchmark: from 01.01.16 MSCI UK IMI. To 31.12.15 MSCI UK All Cap. To 30.11.14 MSCI UK All Cap
adjusted for EIAG Ethical Restrictions. Past performance is not a reliable ind